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5 Government on Demand ***** State and local governments provide an array
Accountability Office (GAO) of services to their residents, such as primary and secondary

education, libraries, police and fire services, social programs,
roads and other infrastructure, public colleges and universities,
and more. These subnational governments may face fiscal stress
CI} DOWNLOAD PDF similar to the federal government. Given the nature of the
partnership among levels of government in providing services to
Americans and the economic interrelationships among levels of
government, understanding potential future fiscal conditions of
the state and local government sector is important for federal
policymaking. To provide Congress and the public with this
broader context, we developed a fiscal model of the state and
local sector. This report describes this model and provides (1)
simulations of the state and local government sector s long-term
fiscal outlook, (2) an analysis of the underlying causes of
potential fiscal difficulties for the sector, (3) a discussion of the
extent to which the long-term simulations are sensitive to
alternative assumptions, and (4) an examination of how the
state and local government sector could add to future federal
fiscal challenges. The...
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